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Item 2.03  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a
Registrant.

As previously disclosed, Thermon Group Holdings, Inc., a Delaware corporation (the “Company”), is party to a Credit Agreement, dated as of October 30, 2017,
with JPMorgan Chase Bank, National Association, as administrative agent, certain subsidiaries of the Company as borrowers, and the other lenders party thereto, providing
for a senior secured revolving credit facility with a commitment of $60 million (the “Revolving Credit Facility”). The maturity date of the loans under the Revolving Credit
Facility is October 28, 2022.

A description of the material terms of the Revolving Credit Facility is set forth in the Company’s Current Report on Form 8-K filed with the Securities and Exchange
Commission on November 3, 2017, which is incorporated in this Item 2.03 by reference.

As of December 31, 2019, approximately $3.1 million was outstanding under the Revolving Credit Facility and there was $4.2 million in outstanding letters of credit.
In the current quarter, we made additional borrowings under the Revolving Credit Facility and, on April 16, 2020, we borrowed an additional $30.0 million under the
Revolving Credit Facility resulting in a total of $41.0 million (including $4.0 million in letters of credit) being currently outstanding under the Revolving Credit Facility. After
the draw, the Company maintains approximately $19.0 million of additional borrowing capacity (subject to the borrowing base) under the Revolving Credit Facility. The
current interest rate for borrowings under the Revolving Credit Facility is approximately 2.9%.

The Company increased its borrowings under the Revolving Credit Facility as a precautionary measure in order to increase its cash position and preserve financial
flexibility in light of current macroeconomic uncertainty resulting from the COVID-19 pandemic and volatility in commodity markets. The Company notes that it had
sufficient liquidity prior to making the incremental Revolving Credit Facility borrowings, and the proceeds from the incremental Revolving Credit Facility borrowings are
currently being held on the Company’s balance sheet, resulting in additional cash and cash equivalents of approximately $33.9 million as of April 21, 2020.
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